University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

5-14-1992

Guyana: Australian Company Takes Over
Management Of State-run Bauxite Company
Barbara Khol

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Khol, Barbara. "Guyana: Australian Company Takes Over Management Of State-run Bauxite Company." (1992).
https://digitalrepository.unm.edu/notisur/9297

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 061263
ISSN: 1060-4189

Guyana: Australian Company Takes Over Management Of
State-run Bauxite Company
by Barbara Khol
Category/Department: General
Published: Thursday, May 14, 1992
On May 4, Sydney-based Minproc Engineering Pty., Ltd., took over nearly all senior posts at the
state-run Guyana Mining Company. Minproc's mandate is to restore profitability and international
competitiveness to the Guyanese bauxite industry prior to privatization. The move was part of a
deal with the World Bank and other creditors for the government to relinquish management of the
bauxite sector in order to commence negotiations on rescheduling US$47 million of the industry's
US$60 million debt. The state-run company ran up huge losses over the last 10 years and lost its near
monopoly on high grade refactory bauxite on the world market because of production problems and
an unreliable supply schedule. Guyana now accounts for 40% of trade in this type of bauxite. All
earnings are to be reinvested, and Minproc will control company operations for the next 18 months.
To support industry recovery efforts, the Guyanese government has agreed to repay a US$10 million
debt to the company, and assume responsibilty for part of US$23 million owed to commercial banks.
All duties and taxes have been waived, and the Australians have been promised production bonuses
and other incentives. Minproc management of the state-run mining company is financed by a US
$2 million grant from the International Development Association, a World Bank affiliate. (Basic data
from Inter Press Service, 05/05/92)
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